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Imagine arriving in
a foreign city and
discovering there's
only one form of
transportation.

If it's something you're familiar with,
great! But what if it's completely new
to you? What if you can't figure out
the routes or stops? Or what if you're
in a hurry and need to make up some
precious time? Wouldn't having a
personal cab driver to get you to your
destination be worth paying for?
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This scenario is a lot like the debate between
active and passive investing. Some people swear
by having a skilled practitioner at the wheel,
navigating the market’s twists and turns. They
believe that active management, with its focus on

evaluating market conditions and driving portfolio
outcomes, is essential. On the other hand, some
argue that trying to beat the market is futile and
that aiming for average market returns at the

lowest fee is the way to go.

Why not both?

The truth is every investor is unique. We all have
different circumstances, risk tolerances and
investment goals. So, why not make the most of
all available approaches? There are times when
passive management, which captures market
returns as cheaply as possible, is ideal. But there
are also times when active management, which
considers risk and reward, is necessary.

In South Africa, for example, the top 40 largest
shares make up roughly 10% of the investable
listed companies on the stock exchange, yet they
represent more than 80% of the total market
value. With such a concentration of value and
risk, wouldn't it make sense to actively consider
these factors?
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As the saying goes,
if you want to go

fast, go alone. If
you want to go far,
go together.




T ——

»

Alexander Forbes Investments Limited is a licensed financial services provider, in terms of section 8 of the Financial Advisory

and Intermediary Services Act 37 of 2002, as amended, FAIS licence number 711 and is a registered insurer licensed to conduct

life insurance business. This information is not advice, as defined and contemplated in the Financial Advisory and Intermediary
Services Act 37 of 2002, as amended. The value of a portfolio can go down, as well as up, as a result of changes in the value of the
underlying investments, or of currency movement. An investor may not recoup the full amount invested.

All policies issued or underwritten by us are linked policies under which no guarantees are issued. The policy benefits are
determined solely on the value of the assets, or categories of assets, to which the policies are linked. Past performance is not
necessarily an indication of future performance. Forecasts and examples are for illustrative purposes only and are not guaranteed
to occur. Any projections contained in the information are estimates only. Such projections are subject to market influences and
contingent upon matters outside our control, so may not be realised in the future. Please be advised that there may be supervised
representatives. Company registration number: 1997/000595/06. Pension Fund Administration number: 24/217. Insurer number:
10/10/1/155. Postal address: PO Box 786055, Sandton, 2146. Physical address: 115 West Street, Sandown, 2196. Telephone
number: +27 (0)11 505 6000. The complaints handling procedure and conflict of interest management policy can be found on our
website:
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